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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered   February 23 - March 6,  2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 WESTERN OVERVIEW:  Milk production volumes continue to 
reflect the efforts of producers restricting their herd’s milk production 
in order to reduce their over quota levee liability.  Market participants 
are uncertain how milk production will react to the upcoming non-
quota environment.  Market activity has slowed for most or all dairy 
commodities as buyers have their short term needs covered and are 
willing to wait for the eventual increase in milk and commodity 
production in April.  Total 2014 exports for the EU-28 were released 
with SMP exports setting an all-time high.  Yearly increases were also 
noted for WMP and Butter.  Whey exports saw a marginal decline.  
Estat - Newcronos reported EU-28 total 2014 milk collections 4.6% 
higher than 2013.  Various member states showed the following milk 
delivery increases for 2014 compared to 2013: Germany, 3.5%; 
France, 5.7%; UK, 8.3%; Belgium, 6.3%; Italy, 3.1%; and Ireland, 
4.3%.  Total 2014 milk delivery data showed increases for all 
countries in Western Europe with the exception of Greece -5.1%.  
 
 
                                                                  
BUTTER/BUTTEROIL:  The butter price range narrowed in a 
mixed market.  Export activity has slowed and can be attributed to 
some buyers having their near term needs covered and willing to 
wait for the possibility of lower prices in the future.  A majority of 
supplies are committed through March.  Some traders were offering 
butter at a discount and below manufacturers’ prices.  According to 
Eurostat, EU butter production for 2014 was estimated to be 2.9% 
above 2013 with France, Ireland and the Netherlands recording 
production increases of 6.9%, 9.1% and 7.1% respectively.  Total 
butter exports for the EU-28 in 2014, as reported by GTIS, increased 
21% over 2013.  EU butter exports for December marginally 
declined, compared to November with Uzbekistan, Saudi Arabia and 
Egypt the top three destinations.  PSA stock levels through February 
22 amounted to 30,870 MT. Butter volumes going into PSA 
increased from Belgium, France, Germany and the Netherlands in 
February and reflected the typical seasonal increase in winter butter 
stock for use later in the year.  Butteroil prices are steady to weak.  
Market activity is light and largely confined to domestic 
transactions.  Export trade continues to be with repeat customers 
who prefer European product.   
 
82% BUTTERFAT:              3,550 - 3,925                           
99% BUTTERFAT:              4,050 - 4,625                           
 
 
SKIM MILK POWDER (SMP):  Prices for SMP moved lower on 
both ends of the range.  Export market activity has slowed.  Most 
buyers have covered their near term needs and are anticipating 
increased availability going into the new season, beginning in April.  
Current SMP production is below expectations as the rate of seasonal 
milk production increases have slowed.  According to Eurostat, 
European SMP production increased 23.6% in 2014.  Selected 
countries showing SMP production increases were: France, +24.3%; 
Germany, +13.0%; Belgium, +25.7% and Ireland, +51.8%.   PSA 
stock levels through February 22 amounted to 12,596 MY, reflecting a 
substantial decline from the February 8 cumulative total of 20,531 
MT.  Exports of SMP for January to December 2014, as reported by 
GTIS, showed an increase of 58%, compared to 2013.  Total EU SMP 
exports for 2014 were 657,000 MT and set a new historic high.  
December exports increased compared to the previous month.  Algeria  
 
 
 

received over 25% of Europe’s December exports.  China’s purchases 
were slightly higher compared to the previous month.   
 
1.25% BUTTERFAT:                2,250 - 2,600            
 
 
WHOLE MILK POWDER (WMP):  Prices increased substantially 
on both ends of the range this reporting period.  The WMP market is 
firming as export interest has increased.  The weaker euro has made 
European WMP more competitively priced with New Zealand.  
According to Eurostat, European WMP production increased 12.7% in 
2014.  Selected countries’ WMP production increases were: France, 
+32.3%; Germany, +3.3%; Belgium, +27.8% and the Netherlands, 
+9.4%.  GTIS reported EU-28 whole milk powder exports for all of 
2014 up 4% compared to 2013.  December exports increased 
compared to November with Oman, Algeria and Nigeria the top 
destinations.   
 
26% BUTTERFAT:     2,950 - 3,400            
 
 
 
SWEET WHEY POWDER:  Whey prices declined marginally on 
the low end of the range.  The market is stable with current supplies in 
balance with demand.  Decreased milk production volumes ahead of 
levee payments have restricted cheese and sweet dry whey production.  
Some manufacturers are willing to increase production and are seeking 
additional loads of whey concentrate with limited success.  According 
to GTIS, total EU-28 exports of dry whey for 2014 decreased by 3%, 
compared to 2013.  China’s imports of dry whey for January 2014 
were 13% below year ago levels.  Half of January’s volume going into 
China originated in Europe, primarily from France, Poland and the 
Netherlands.    
 
NONHYGROSCOPIC:   950 - 1,200            
 
 
 
EASTERN OVERVIEW:  Eastern European milk production 
increases are slowing as some producers in Poland are reducing their 
milk production as they near or exceed quota levels.  Total European 
milk deliveries for 2014 reported by Estat - Newcronos, showed the 
following year over year changes for selected countries: 
Poland,+6.7%; Lithuania, +7.2%; Latvia, +9.4%; Estonia, +6.3%; and 
the Czech Republic, +1.4%.  According to Eurostat, Poland’s 2014 
milk production increases resulted in the following dairy product 
production increases: butter, 4.2%; SMP, 49.9%; and WMP, 11.6%.  
 
 
 Exchange rates for selected foreign currencies:  
   March 2, 2015  
 
  .1145 Argentina Peso  .0083 Japan Yen  
  .7765 Australian Dollar .0666 Mexican Peso           
  .7977 Canadian Dollar     .7510 New Zealand Dollar 
1.1185 Euro       .2690 Poland Zloty 
  .0162 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0666) = 
15.0150 Mexican Pesos.  Source: "Wall Street Journal"  
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